WAKE UP CALL: THE RISE OF THE NEW MAJORITY

Business 2019-04-22 15:30:10

Princeton, NJ - The Diversity and Inclusion (D&I) buzz grows louder. Many in executive suites and
boardrooms, however, seem not to hear it, or, if they do, they choose to ignore it.

It seems a wake-up call is not enough. An alarm bell may be more appropriate.

If so, the bell should be ringing loudly this year to herald the “New Majority” of the combined African
American, Asian American and Hispanic demographic bloc, which is forecast to have over $4.1 trillion in
consumer buying power in 2019.

Fortunately, some have heard the call. PwC U.S. Chairman and Senior Partner Tim Ryan, for example, led a
movement to create CEO Action for Diversity & Inclusion. Announced in June 2017, it has collected more
than 500 signatory members. Its robust website, www.CEOAction.com, has data, quotes, pathways and
guidelines. Despite Ryan's goodwill and that of other CEOs, however, progress is painfully, painfully slow.

African Americans, Asian Americans, Hispanics and women, particularly diverse women, are woefully
under-represented in executive positions and boardrooms. In fact, in 2018, the number of Fortune 500
women CEOs declined, notwithstanding statements of adherence to lofty principles of equality of opportunity
and the value that women bring.

The Hispanic Association on Corporate Responsibility (www.hacr.org) reports that 70 percent of Fortune 500
companies had no Hispanics on their board!

Asian American white-collar professionals are the least likely group to be promoted from individual contributor
roles into management — less likely than any other race, including African Americans and Hispanics,
according to Buck Gee and Denise Peck from Ascend, a Pan-Asian professional group.

The Alliance for Board Diversity (comprised of Catalyst, the Executive Leadership Council, HACR and the
Leadership Education for Asian Pacifics (LEAP)) reports “a severe under-representation of women and
minorities on corporate boards of the Fortune 100.” Of particular concern, it says, is the “lack of
representation of minority women and of Asian Americans and Hispanics.”

The Business Case

Many studies have made the business case for D&l in recent years. A 2016 report by McKinsey
summarized it best:

Ievdep dlTEPOE XOUTIMVIED OPE 15% POPE AIKEAW TO OUTTEPPOPL OTNEPT;

ETNVIXOAAY SITEPTE XOUTIIVIED OPE 35% HOPE AIKEAY TO NATIE @VAVYXIOA PETUPVO ABOWE TNEIP VATIOVOA 1VOLCTPY UEDIOVT;

A1mepoe opyavi{aTIOVO OPE HOPE ATTPOXTITE OECTIVATIOVO QOP TOTITOAEVT.
In 2016, Thomson Reuters created a D&I index that analyzed more than 5,000 companies, narrowing its
focus to report on the top 100. Those companies, it said in 2018, “have been building on the growing body of

research that shows that diverse companies create more innovative products, happier customers and
better financial returns.”
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http://www.CEOAction
http://www.hacr.org

Diversity Inc. magazine’s annual ranking of the top 50 U.S. companies for diversity shows what it's all about.
Consistent leaders include Accenture, AT&T, DuPont, IBM,

Hilton, PepsiCo, Prudential, UPS and Walmart. They — and others — “get it,” and their D&l actions are

positioning them to remain as leaders in their respective sectors. And their actions will not be lost on
consumers and decision makers who know the difference.

Realities of Today and Tomorrow

Demographic change is inevitable. Asian Americans are now the fastest growing segment of the population,

and Asia is the principal source of immigration to the United States today. Furthermore,

v O YEVEPATIOV, HIVOPITIEG WIAA BE OWEP NOAQP OQ TNE TOTWAATIOV, TNE VEW HOGOPITY:

Tnelp TLPXNAGCIVY TOWEP, VOW EEXEEDIVY [U TPIAAIOV, WIAA YPOW TO [B TPIAAIOV;

Tnelp vupuBepo 1v TN Zevate avd Houoe avd otate avd AOXOA 0@ XET WIAA YPOw;

TNneW WIAA ONOTE TOOTED IV XUIGCIVE, QUCT 10V, EVIEPTAIVHEVT OVS HOPE;

Tney wiAN Be Xpeativy Hope BuCIVECOED TNAT BUY PO, VO GEAA TO, XOPTIOPATIOVO OV YOWEPVUEVTT;

TNeW WIAA NEATIUO PEAATE HOPE TNAV EWEP TO TNE YAOBAA exovouy (oge Tne PuTupe Lo ACLaV).

The demonstrated value of D&I to organizations and the above realities should suffice as a “wake-up call” for
those who are still asleep. To ignore these realities is to imperil the progress of their organizations.

We and the leaders of such organizations as the Asian American Business Development Center, the
Executive Leadership Council and the Hispanic Association on Corporate Responsibility are grateful to the
companies that have supported our work over the years. We know they support us in issuing this call to
action to those who have not seen — or choose to ignore — the demographic imperative

WHAT WAKE UP CALL: THE RISE OF THE NEW MAJORITY
WHEN : 2019-04-22 15:30:10

WHERE :

CONTACT:

Marcela Miguel Berland is the founder and President of in Latin Insights, a New York City-based market and
opinion research firm, and a multicultural affairs expert (mberland@Iatininsights.com). John Wang is the
founder and President of the Asian American Business Development Center and a longtime advocate for the
New Majority (johnwang@aabdc.com).

Marcela Miguel Berland es la fundadora y presidenta de Latin Insights, una firma de investigaciA3n de

mercados y opiniA3n con sede en la ciudad de Nueva York y experta en asuntos multiculturales
(mberland@latininsights.com). John Wang es el fundador y presidente del Centro AsiAijtico-americano de
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Desarrollo de Negocios en Nueva y un propulsor desde hace muchos aA+os de la Nueva MayorA-a
(John.wang@aabdc.com).
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